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Employment growth slowed to an increase of 75,000 jobs in May, down 
from an average monthly increase of 186,300 in the first four months of 
2019, and a monthly average of 223,000 in 2018. Year-to-date, the gain 
in payrolls is 28.6% less than the gain through the first five months of 
2018. All data are seasonal adjusted.1

The unemployment rate remained at 3.6% in May, its lowest level since 
December 1969. The rate has been 4.0% or lower for the past fourteen 
months.1

Private residential construction fell for the eighth time in the last nine 
months, leaving construction expenditures 11.4% lower in April 2019 
than they were in April 2018. Year-to-date, construction is falling at a 
15.2% annualized rate, in contrast to the 11.2% annualized gain posted 
during the first four months of 2018.2

Inflation pressure has generally eased over the past year. The price 
index on personal consumption expenditures – a popular gauge of 
inflation – rose 0.3% in April and is up 1.5% over the past year. In 
October, six months earlier, the year-ago gain was 2.0%.3

The Consumer Price Index, an alternative measure of inflation, is up 
1.8% over the past year. In October, the year-ago measure recorded a 
2.5% gain in consumer prices.4

Consumer credit growth expanded 5.3% in the year ending in April. 
During the almost-ten years of the recovery, consumer credit has grown 
at a 4.6% average annual rate.5

The yield on 10-year Treasury securities closed at 2.13% on Wednesday, 
June 12. On Monday, June 3, it closed at 2.07%, its lowest daily closing 
yield since early September 2017. So far in June, it’s averaged 2.12%; in 
May, it averaged 2.40%. The 10-year Treasury is considered a leading 
guidepost for pricing mortgages.5

The average rate on 30-year fixed-rate mortgages in Freddie Mac’s 
survey was 3.82% during the week ending June 13, matching the 
previous week’s average. That’s the lowest weekly average since mid-
September 2017.  The rate averaged 4.07% in May and 4.14% in April. 
All rates quoted have fees and points averaging 0.5% to 0.6% of the loan 
amount.6
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The FRB of St Louis Economic Data system (FRED) was used to collect data on employment, 
construction spending, the personal consumption expenditure price index, and consumer 
credit.


